Statistical Sampling to Optimize Federal Deductions
Optimizing the tax deductibility of certain expenses can be an overly time-consuming and
tedious process, generally resulting in overstatement of taxable income. Using Internal Revenue
Service (IRS)-approved statistical sampling data science, Ryan is able to bring efficiencies to
the process, ensuring optimal deductibility while mitigating risk. Through the use of statistical
sampling, companies may efficiently increase earnings per share, decrease effective tax rates,
and increase cash flow by incorporating these rules into their accounting policies. Ryan’s
process adheres to all IRS guidance, including two separate revenue procedures, resulting in
mitigation of risk coupled with optimal deductibility.

Ryan’s Experience
Ryan’s data scientists design statistical samples for application to IRS revenue procedures,
allowing taxpayers to substantiate tax deductibility otherwise difficult to justify under a full
population review. Our approach delivers incremental deductibility up to 30%, while reducing
risk through diligent adherence to IRS guidance.

Benefits of Statistical Sampling
Statistical sampling can be particularly beneficial to help identify the deductibility of certain
expenses that are voluminous or overly tedious to track on a transactional level. Reviews are
of greater value now to taxpayers because they are more efficient, beneficial, and nonintrusive
to your organization. Companies should review their expenses annually to realize the full tax
deductibility and ensure compliance with tax law.
Areas of opportunity to use statistical sampling to optimize federal deductions include:

	Lobbying

	Meals and Entertainment

	Gifts and Awards

	Parking

	Fines and Penalties

	Tangible Property

The Ryan Advantage
Ryan’s sampling professionals design and evaluate statistical samples, allowing taxpayers to
substantiate tax positions that would be too time consuming or costly to make under a full
population review. Using statistical sampling, Ryan helps companies efficiently and effectively
increase earnings per share, decrease their effective tax rates, and increase cash flow by
incorporating these rules into their accounting policies. Our experienced team is focused on
partnering alongside clients to reduce their income tax burden while ensuring compliance.

© 2021 Ryan, LLC. All rights reserved. In North America, Ryan, LLC; Ryan Tax Compliance Services LLC; Ryan Tax Compliance Services, ULC; and Ryan ULC
provide clients with tax consulting, recovery, compliance, advocacy, technology, and other client-related professional services. Ryan, LLC is a member firm
of Ryan International, a Swiss Verein. Ryan ULC; Ryan Tax Compliance Services LLC; and Ryan Tax Compliance Services, ULC are constituent entities of Ryan
International, a Swiss Verein. Ryan International is a Swiss Verein whose member firms and constituent entities form a leading network of tax advisory and
consulting firms, each of which may be licensed to use the name “Ryan” in connection with providing tax advisory and consulting services to its clients.
The member firms of Ryan International and their constituent entities operate throughout North America, Europe, and in Australia, in accordance with
local regulatory requirements but are not a part of a single international partnership. The responsibility for the provision of services to a client is defined
in the terms of engagement between the client and the applicable member firm or constituent entity. Neither Ryan International nor any member firm
or constituent entity of Ryan International is liable or responsible for the professional services performed by any other member firm or constituent entity.
Ryan International is not engaged in the practice of providing professional services. Rather, it is an international umbrella entity organized as a Verein under
Swiss law. Not all member firms and constituent entities provide the full range of services mentioned in this brochure. “Ryan” and “Firm” refer to the global
organizational network and may refer to one or more of the member firms of Ryan International, each of which is a separate legal entity.

Award-Winning Tax Services
For additional information

1.855.RYAN.TAX
ryan.com

